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Independent Auditors’ Report
To the Members of Soul Space Hospitality Limited
Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Soul Space
Hospitality Limited {“the Company”), which comprise the Balance Sheet as at March 31,
2018, and the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and the Statement of Changes in Equity for the year then ended,
and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134{5)
of the Companies Act, 2013 (“the Act”) with respect to the preparation of these
standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards {Ind AS) prescribed under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial
statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit of the standalone Ind AS financial statements in accordance with
the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone Ind AS financial statements
are free from material misstatement.

n audit involves performing procedures to obtain audit evidence about the amounts and
e disclosures in the standalone Ind AS financial statements. The procedures selected
epend on the auditor’s judgment, including the assessment of the risks of material
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misstatement of the standalone Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the standalone ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the standalone Ind

AS financial statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2018, and its loss, its cash flows and the changes in equity for the year
ended on that date.

Emphasis of Matter

Refer Statement of Profit & Loss regarding loss of Rs. 4.71 Crores relating to a
discontinued operations of a project.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report, to the extent
applicable that: '

a} We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on March
31, 2018 taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2018 from being appoi Msm a director in terms of Section 164(2) of the
Act.
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f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”. Qur report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would materially impact on

its
financial position.

ii The company does not have any term contracts including derivative contracts for which
there are any material foreseeable losses.

iii There has not been an occasion in case of the Company during the year under report to
transfer any sums to the investor Education and Protection Fund. The question of delay
in transferring such sums does not arise,

2. As required by the Companies {Auditor’s Report} Order, 2016 (“the Order”)} issued by
the Central Government in terms of Section 143({11) of the Act, we give in “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Sood Brij & Associates
Chartered Accountants
T Firm Regn No. 00350N

by

Q /) A.K. Sood 2
Place: New Delhi ik :}}}, Partner
Date: 19% May 2018 R M.No. 014372
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Annexure- A to the Auditors’ Report

The Annexure referred to in our Auditors’ Report of even date on the accounts for the
year ended 31st March, 2018 of Soul Space Hospitality Limited, New Delhi in pursuance
to the Companies (Auditor's Report) order, 2016 on the matters specified in paragraphs 3
and 4 of the said order.

(a) The Company does not have any fixed assets except intangible assets i.e. Trade
Mark, accordingly clause (b) is not applicable.

(c) There are no Immovable properties held by the Company.

(if) (a) As explained to us, the stores and material at different sites have been physically
verified by the management at the year-end.

{b)in our opinion and according to information and explanations given to us, the
Procedures of physical verification of stores and material followed by the
Management are reasonable and adequate in relation to the size of the Company
and the nature of its business.

(c)In our opinion and according to information and explanations given to us, the
Company has maintained proper records of its inventories. Discrepancies noticed on
physical verification of inventories were not material and have been properly dealt
with in the books of accounts.

(i) The Company has not granted any secured/unsecured loans, to the companies,
covered in the register maintained under section 189 of the Companies Act,

(iv) The Company has not granted loans, investments, guarantees or provided any
security.

(v} The Company has not accepted any deposits from the public and consequently, the
directives issued by the Reserve Bank of fndia, the provisions of Sections 73 to 76 or
any other relevant provisions of the Companies Act and the rules framed there under
are not applicable.

(vi} The maintenance of cost record u/s. 148(1_)__9! the Companies Act, 2013 has not been
specified by the Central Government. P
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(vii) (a) According to the information and explanations given to Us, and on the basis of
our examination of the books of account, the Company does not have any
undisputed statutory dues outstanding for more than six months as on the date of

Balance Sheet.

(b) According to the information and explanations given to us, no disputed amount
is payable towards Income Tax, Service Tax, Central Excise, and Value Added
Tax as on the date of Balance Sheet.

(viii) The Company does not have any outstanding dues to the Banks or Financial
[nstitutions.

(ix) According to the information and explanation given to us, no money raised by way of
initial public offer and Term Loans during the year.

{x) According to the information and explanations given to us, no fraud on or by the
Company has been noticed or reported during the year.

{(xi} No managerial remuneration has been paid by the Company as per provisions of
Section 197 read with schedule V of the Companies Act, 2013.

(xii) The Company is not the Nidhi Company and as such this clause is not applicable.

(xiii) All transactions with the related parties are in compliance with sections 177 and 188
of the Companies Act, 2013 and are disclosed in the financial statements.

(xiv) The Company during the year has not made any preferential, private placement, of
shares or fully or partly convertible debentures during the year.

{xv) The Company has not entered with any non-cash transaction with Directors or
persons connected with them, during the year within the meaning of section 192 of
the Companies Act, 2013. '

(xvi) The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934,

Branch Office : O-121, Shopping Mall, Arjun Marg, DLF City Phase-I, Gurgaon-122002, Tel : 0124-4205111
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For Sood Brij & Associates
Chartered Accountants
Firm Regn No. 00350N

C o i

A.K. Sood
Place: New Delhi Partner
Date: 19" May 2018 M.No. 014372

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF SOUL SPACE HOSPITALITY LIMITED

Report on the Internal Financiai Controls under Clause {i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Soul Space
Hospitality Limited (“the Company”) as of March 31, 2018 in conjunction with our audit
of the

standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal

financial controls based on “the internal control over financial reporting criteria
established by the Company considering the essential components of internal control

qu’ N f‘v“stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Fow

kggmon ViR rvReportmg issued by the Institute of Chartered Accountants of India”. These
f’}‘ | S jesponsmllttles include the design, implementation and maintenance of adequate internal
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financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness,

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the com pany;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition g/f)hé company's assets that could have a
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2018, based on “the internal control
over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India”.
For Sood Brij & Associates
Chartered Accountants
Firm Regn No. 00350N

r‘-g. A SH:?% .
s SO RE
ot ACL.—OUR/‘

A.K. Sood
Place: New Delhi Partner
Date: 19" May 2018 M.No. 014372
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13911 SPACE HOSPIVALITY LIMITED
aincs Sheet as at 31st March, 2018

{ Amount in Rs)

For Sood Brij & Associates
Chartered Accountants
Firm Regn.  No.- 00350N

A.K.Sood
Partner
Membership Ne.-14372

Place ; New Delh}
Date: 19th May,2018

The Notes are an integral part of these financial statements

in terms of our report of even date attached

fDIN : 00038854}

For and on behalf of the Board of Directors

* Note | As at 325t March, 2018 | As at 31st March, 2017 | As at 15t April, 2016
Particulars
N No.
A lAssets
1 |Non -current assets
{a) Other intangible assets 3 10,000 - 10,000 10,000
{b} Financial Assets :
Loans 4 25,000,000 25,000,000 30,000,000
{c}) Deferred tax assets, net 5 794,002 - . -
Total -MNon-Current assets 25,804,092 25,010,000 30,010,000
2 |Current Assets
{a8) Inventories [ - 47,176,144 42,438,559
{b} Financial Assets
Cash and Cash Equivalents 7 67,975 71,380 | - 52,962
Total -Current assets 67,975 47,247,524 42,491,521
TOTAL - ASSETS 25,872,067 72,257,524 72,501,521
B {EQUITY AND LAIBIUTIES
1 |Equity
{a) Equity Share Capital &a) 10,000,000 10,000,000 10,000,000 { .
(b} Other Equity 8{b) 149,465,903} - -
Total - Equity {35,465,903) 10,000,000 10,000,000
-2 [Laibilities
Kon -Current liabllities
(@)  Financial Laibilities .
Loans 9 64,272,976 61,281,526 61,480,629
Total - Non-current Habilities 64,272,976 61,281,526 . 61,480,629
Current liabilities
(a) Financial Laibilities .
Trade & Other Payables 10 1,064,994 975,998 1,020,892
Total - Curvent Jiabilities 1,064,934 975,998 1,020,892
TOTAL - EQUITY AND LIABILITIES 25,872,067 72,257,524 72,501,521
General information and Significant Accounting Policies 1&2
Notes to the standalone Ind AS financial statements 14-20

Vineet Kashyap Vikram Kashyap
Director Director
{DIN : 00038897) {DIN : 00038937)




SOUL SPACE HOSPITALITY LIMITED
STAYEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH, 2018

{ Amount in Rs)

Particulars fHote For the Year ended 31st | For the Year ended 3ist
: Mar 2018 March 2017
I {Revenue from operations
it 1Cther income
il [Total Revenue {1 + 1) - -
IV |Expenses:
Finance cost i1 3,068,706 4,724,231
Other expenses 12 15,145 13,354
Total expenses 3,083,851 4,737,585
Less: Work in progress - 4,737,585
Net expenses 3,083,851 -
v [Profit before tax {i)-1v) {3,083,853) -
VI |Tax expense:
(1) Current tax
{2) Deferred tax . {794,092)
VH [Profit {Loss} for the period from continuing operations (V-V} (2,289,759) -
VIl [Profit/{loss) from discontinuing operations 13 (47,176,144} -
X [Tax expense of discontinuing operations - -
X Profit/{loss) from Biscontinuing operations {after tax) (Vil-vin) (47,176,134} -
Xl [Profit {Loss} for the period {VIEX) {49,465,903)
XN [Other Comprehensive income
{a) Items that will not be reclassified to profit or loss - -
1) re-measurements of redefined benefit plans - -
Tax on Other Comprehensive income - -
Total other Comprehensive Income {Xit)
XNl |Total Comprehensive Income for the period (X1 + XH} {49,465,903) -
XV [Earrings per equity share: 14
{1) Basic {49.47) -
{2} Diluted {49.47) -
Face Value of each Equity Share 10.00 10,00
Gereral information and Significant Accounting Policies 182
Notes to the standalone Ind AS financiat statements 14-20
The notes are integral part of these Financial Statements.
In terms of our report of even date attached For and on behalf of the Board
For Sood Brij & Associates
Chartered Accountants
Firm Regn. No.- 00350N .
{ Vincet Kashyap Vikram Kashyap
- 5 . Director Director
A. K. Sood ~ {DIN : 00038897) {0iN : 00038937)

Partner o
Membership No.-143

Place: New Delhi
Date: 19th May,2018




SOLUL SPACE HOSPITALITY LIMITED

Amount in Rs,

Cash Flow Statement for the Year ended 31 March, 2018

PARTICULARS

31 March 2018

31 March 2017

A |Cash Flow From Operating Activities

Net Profit before tax & extra-ordinary items
Adjustment for ; .
- Interest Expenses ) 3,068,706
- Dividend Received -

(50,25%9,995)

3,068,706

Operating Profit Before Working
Capital Changes
Adjustment for :
- Decreasef{Increase) in inventories 47,176,149
- Increase/(Decrease} in Trade And Other Payables #8996

(47,191,289}

47,265,140

Cash Generated from Operations

- Advance Tax / Wealth Taxes paid

Net Cash From Cperating Activities

8 (Cash Flow From Investing Activities

- Loans to related parties

- Purchase of Fixed Assets

Met Cash {Used in}/From Investing Activitios
€ |Cash Flow From Financing Activities

- Praceeds from Borrowings

~Interest and Finance Charges Paid

Net Cash (Used In}/From Financing Activities
Net increase In Cash And Equivatents

Cash And Cash Equivalents {Opening Balance)
Cash And Cash Equivalents {Closing Balsnce}
Notes :

Cash and cash equivalents include -

-Cash and bank balance (as per note 7 to the financial
statements)

Totz|

73,851

2,991,450
(3,068,706}

73,851

(77,256}

{4,737,585)
(14,894}

{4,782,479}

(3,405
71,380
67,975

67,975

67,975 |

(4,782, 475)

5,000,000

{199,103)

(4,782,a79)

5,000,000

{195,103}

18418
52,962
71,380

71,380

71,380

General Information and Significant Accounting Policies 142
Notes to the standalone Ind AS financial statements 14-20
The Notes are an integral part of these financiai statements

In terms of our report of even date attached

For Sood Brij & Assoclates
Chartered Accountants
Firm Regn. No.- B0350N

Place: New Dalhl
Date: 19th May,2018

For and on behalf of the foard of Di BLtors

i

Vineet Kashyap
Director

(DIN : 00038854}  {DIN : 00038897)

1 Kashyap
Director
{DIN ; 00032937)
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Note 1 Corporate Information

-~ Soul Space Hospitality Limited (CIN US2 L0DDE200YPLC170027), having reglstered office 409, 4th Floor, OLF Tower A, Jasola, New Delhi-110025, is a Public Limited
Company domiciled i India and incorporated under the provisions of the Companies Act, 1956. It is 100% subsidary of Soul Space Projects Limited.

Basls of Preparation

{a) Statement of compliance

These standalone Ind AS financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS) as per the Companies {indian
Accounting Standards) Rules, 2015 natified under Section 133 of the Companies Act, 2013 {the Act) and other relevant provisions of the Acts smended from
time to time. The financial statements up to and for the year ended 31 March 2017 were prepared in accordance with the Companies {Accounting Standards)
Rules, 2606 natified under Section 133 of the Act and other refevant provisions of the Act. As these are the Company’s first financial statements prepared in
accordance with Indian Accounting Standards (Ind AS), Ind AS 101, First Time Adaption of Indian Accounting Standards has been appiied. An explanation of how
the transition to Ind AS has affected the previously reported financial position, financial performance and cash flows of the company is provided in Note - 19,

These standalone Ind AS financial statements were approved and authorized for issue by the Company’s Board of Directors on 19th May, 2018.

Detaifs of the Company's accounting policies are included in Note 2.

(b) Functional and presentation currency

These-standalone ind AS financial statements are presented in indian Rupees {INR), which is the Company’s functional currency. All the financiat information
have been presented in Indian Rupess (INR) all amounts have been rounded-off to the nearest Rupees, unless otherwise stated.

(c) Basis of Measurement
The standalone ind AS financial statements have been prepared on a historical cost basis.
{d) Use of estimates and judgments
The preparation of the standalone Ind AS financial statements in conformity with Ind AS requires management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the
estimates are revised and in any future periods affected
The areas involving critical estimates and judgments are:

{i}  Estimation of recognition of deferred tax assets, availability of future taxable profit against which tax losses carried forward can be used {refer note -5)

{d} Measurement of fair values
The Comipany's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities,
The Company has an established control framework with respect to the measurement of fair values. The finance team has overalt responsibility for overseeing

all signtificant fair value measurements, inchuding Level 3 fair values,
They regularly review significant unobservable inputs and valuation adjustments. If third party information s used to measure fair values then the finance team
-assesses the evidence obtained from the third parties to support the conclusion that such vafuation meet the requirements of Ind AS including the level in the
falr vaiue hierarchy in which such valuations could be classified.
- When measuring the fair valie of an asset or a liability, the Company uses observable market data as far as pussible.
Fair values are categorised into different levels in a fair value hierarchy based on the inputs used In the valuation technigues as follow:
Level 1: quoted prices { unadjusted ) in active markets for identical assets or liabllities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the assets or liability either directly (i.e, as prices) or indirectly (i.e.
derived from prices).

. Level3: Input for the assets or fiability that are not based on observable market data { unobservable inputs). )

When measuring the fair value of an asset or 3 {iability, the Company uses observable market data as far as possible. If the inputs used ta measure the fair value

of an assets or a liability fall into different level of the fair value hierarchy. then the fair value measurement is categorised in its entirety in the same leve] of the

fair value hierarchy as the lowest level inputt that is significant to the entlre measurement,

No unting Polich

21 Current and Non -Current Classification

All assets and liabilities have been classified as current or non- current as per the company's normal operating cycle and other criteria set -out in the
Act. Deferred tax assets and liabilities are classifed as non- current assets and non- current liabilities , as the case may be. '

2.2 Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realiation in cash or cash equivalents.
Based on the nature of operations, the time between the acquisition of assets for processing and their realisation in cash & cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current and non-current classification of assets and liabillties.

23 Revenue recopnition

Revenue is recognized when It is probable that the economic benefits will flow to the Company and it can be reliably measured. Revenue is measured at
the fair value of the consideration received/freceivable net of rebate and taxes. The Company applies the revenue recognition criteria to each type of
revenue transaction as set-out below:

2.3.1 Revenue from real estate projects
Revenue from constructed properties for all projects is recognized In accordance with the “Guidance Note on Accounting for Real Estate Transactions®

{‘Guidance Note’).As per this Guidance Note, the revenue has been recognized on percentage of completion method and on the percentage of actual
project costs incurved thereon to total estimated project cost, provided the conditlons specified in Guidance Note are satisfied.,




2.3.2

Sale of land and plots

Sale of tand and plots {including development rights) is recognized in the financial year in which the agreement to selifapplication forms {containing
salient terms of agreement to sell) is executed and there exists no uncertainty in the ultimate coflection of consideration from buyers. Where the
Company has any femaining substantial obligations as per agreements, revenue is recognized on ‘percentage of completion method* as explained above

. under ‘Tevenue from real estate projects’,
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24.2

Dividend
Iicome from Dividend is recognized when the right to payment is established.

nterest Income and EXpenses

Interest income or expense is accounted based on affective interest ra
cash payments of receipts through the expected life of the financial instrument to;

te. The ‘effective interest rate’ is the rate that exactly discounts estimated future

- the gross carrying amount of the financial asset; or

- the amortized cost of the financial fiability.

- In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-
impaired) or to the amortised cost of the liabifity. However, for financial assets that have become credit-impaired subsequent to initial recognition,
interest income is calculated by applying the effective interest rate to the amortised cost of the financial asset, If the asset is no longer credit-impaired,
then the calculation of interest income reverts to the gross basis.
Rental Income ’

Rental Income from investenent property is recognized in staternent of
rentals are structured to increase in line with expected general inflation,

profit and loss on straight-line basis aver the term of the Jease except where the

fncome Tax

Income tax expense comprises current and deferred rax. ftisr
directly in equity or in other comprehensive income.

Current Tax .

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment 1o the tax payable or
receivable in respect of previous years, The amount of current tax reflects the best estimate of the tax amount eipecled to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax faws) enacted or substantively enacted by the
reporting date, -

Current tax assets and current tax labilities are offset oniy if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simuftaneously,

Minimum Alternate Tax {'MAT'} under the pravisians of income-tax Act, 1961 is recognised as current tax in the statement of profit and loss. MAT paid
in accordance with the tax laws, which gives future economic benefits in the form of adustiment to future income tax liability, is considered as an assat
if there is a convincing evidence that the Company will pay normal tax. Accordingly, MAT is recognised as an asset in the balance sheet when it is
probable that the future economic benefit associated with it will flow to the Company.

Current tax assets and fiabilities are offset only i, the Company:

a) has a legally enforceable right to set off the recognised amounts; and

i) intends either to sette on a net basis, or ta realise the asset and settle the liability simultaneously.

Deferred Tax ] .
Deferred tax is recognised in respect of temporary differences between the canrying amounts of assets and liabilities for financial reporting purposes
and the cerresponding amounts used for taxation purposes. Deferred tax is also recognised tn respect of carried forward tax losses and tax credits.
Deferred tax is not recognised for:

-temporary differences arising on the initial recognition of assets or liabllities in a trans
accounting nor taxable profit or loss at the time of the transaction; )
-temporary differences related to investment in subsidiaries, associates and joint arrangements to the extent that the Company is able to contrgl the
timing of the reversal of the temporary differences and it is probable that they will not reverse in the foraseeable future; and

-taxabie temporary differences arising on the inktial recognition of goodwlll,

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be used. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised, Deferred tax assets— unrecognised or recognised,
are reviewed at each reporting date and are recognised/ reduced to the extent that it i probable/ rio longer probable respectivaly that the related tax
benefit will be realised, ’ . -
Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws
‘that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting
date, to recover or settle the carrying amount of Its assets and liabilities.

Deferred tax assets and liabilities are offset if there is 2 legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they Intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities wifl be realised simultaneously.

écognised in profit or loss except to the extent that it relates to an item recognised

action that is not a business combination and that affects neither
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2.y
2.8

2.9
2.10.1

2.10.2

Impairment of non financial assets

The carryin'g amounts of the Company's non-finangial assets, investment property and deferred tax assels, are reviewed at each reporting date to
determine whether there is any indication of Impairment. If any such indication exists, then the asset’s recoverable amount is estimated.,

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating units (CGUs). €ach CGU
represents the smaliest group of assets that generates cash inflows that are Jargely independent of the cash inflows of other assets or CGUs.

}is the higher of its value in use and its fair value less costs to seil. Value in use is based on the

The recoverable amount of a CGU {or an individual-asset
value using a pre-tax discount rate that refiects current market assessments of the time value

estimated future cash flows, discounted to their present
of money and he risks specific to the CGU {or the asset).
An impairment foss is recognised if the carrying amount of an asset or CGl} exceeds its astimated recoverable amount. impairment losses are
recognised in the statement of profit and lass. tmpairment loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill zllocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU {or group of CGUs) on 2 pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment lass is reversed if there has been a change in the estimates used to datermine
the recoverable amount. Such a reversal is made only 1o the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depredation or amortisation, if no impairment loss had been recognised.

Cash and cash equivalents .
For the purpose of presentation in the statement of cash flows, cash and cash equivalents inctudes cash on hand, deposits held at call with finaneial
institutions, other short-term, highly liguid investments with original maturities of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current
liabilities in the balance sheet.

Trade receivables

Trade feceivables are recognised initially at fair value and subsequently measured at amortised cost + Iess provision for impairment,

Inventories .

Inventory are stated at the lower of cost which includes afl costs incurred in bringing the inventories to thelr present location and condition,

Financial instruments

Recognition and initiaf measurement

Trade receivables and debt securities issued are initially recognised when they are originated. Al other financial assets and financiafl labilities are
initially recognised when the Company becomes a party 1o the coatractual provisions of the instrument. Investments are stated at cost, Provision for
diminution in the value of long term investments js made only if such a dedline is other than temporary in the opinion of the Management. A financial
asset or financial liability is Initially measured at fair value plus, for an itern not at fair value through profit and koss {FVTPL), transaction costs that are
directly attributable to its acquisition or Issue.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity. .
Financial instruments also include derivative contracts such as foreign currency forward contracts, interest rate swaps and currency options; and

embedded derivatives in the host contract.

Classification and subsequent measurement

A} Financial Assets

Classification .

The Company shall classify financial assets as subsequently measured at amortised cost, fair value through other comprehensive income or fair value
through profit or loss on the basks of its business model for managing the financial assets and the contractual cash flow characteristics of the financial
asset.

tnitial recognition and measurement

Al financial assets are recognised initially at fair value Plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or coivention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset. ' '

Debt instruments at amortized cost

1. A "debt instrument’ is measured at the amortized cost if both the following cenditions are met:

a) The asset is hekd within a business model whose objective is to hokd assets for collecting contractual cash flows, and

b} Contractual terms of the asset ghve rise to cash flows on specified dates that are solely payments of principal and interest (SPPI} on the principal
amount outstanding.

2. After initial measurement, such financial assets are subsequently measured at amartised cost using the effective interest rate {EIR} method,
Amortised cost is caleulated by taking into account any discount or premivm and fees or costs that are an integral part of the EIR. The EIR amortisation
is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3. Debt instruments induded within the falr value through profit and loss (FYTPL) category are measured at fair value with ali changes recognized in the
statement of profit and loss,




|

- ownership of the %nancial asset are transferred or in which the Company

Derecognition

A financial asset {or, where applicable, a

from the Company’s balance sheet) when:

L. The rights to recaive cash flows from the asset have expired, or .

2. The Company has transferred its rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
neither transfers nor retains substantially ail of the risks and rewards of

ownershig and does not retain control of the financial asset. If the Company enters into transactions whereby it transfers assets recognised on jts

balarca sheet, but retains either ail or substantially all of the risks_ and rewards of the transferred assats, the transferred assets are not derecognised.

part of a financial asset or pant of a Company of similar financial assets} is primarily derecognised {i.e. removed

3. When the Company has transferred Jts rights to recelve cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and
to what extent it has retained the risks and rewards of ownership, When it has neither transferred nor retsined substantially al! of the risks and réwards
of the asset, nor transferred control of the asset, the Cempany continues to recognise the transferred asset to the extent of the Company's continuing
involverment. In that case, the Company also recognises an associated tiability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has-retained.

4. Continuing invalvement that takes the form of a guarantee aver the transfe
asset and the maximunm amount of consideration that the Company could be required to repay.

rred asset is measured at the lower of the original carrying amount of the

Impairment of financial assets
n accordance with Ind-AS 109, the Company applies expected credit loss (ECL} model for measurement and recognition of impairment Juss on the

following financial assets and credit risk exposure:

1. Financial assets that are debt instruments, and are measured at amortised cost e.g,, loans, debt securities, deposits, and bank balance,

2. Lease receivables.

3. Trade recefvablas.

All lease receivables resulting from transactions.

The Company follows ‘simplified appraach’ for recognition of impairment loss allowsnce on Trade receivables which do not contain a significant

financing component.
The application of simplified approach does not require the Company to track changes in credit risk, Rather, it recognises impairment loss allowance

based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. if credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss.
However, If credit risk has increased significantly, lifetime ECL Is used. I, in a subsequent period, credit quality of the instrument improves sirch that
there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on

12-month ECL,

B} Financial Liahilities

Classification
The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabifitios at fair value through profit or

loss. Such Habilities, including derivatives that are Nabilities, shall be subsequently measured at fair value,

Initial recognition and measurement
Financial liabillties are classified, at initiat recognition, as financial liabilities at fafr value through profit or loss, loans and borrowings, payables, or as

derivatives designated as hedging instruments in an effective hedge, as appropriate. .
All financial liabilities are recognised initialy at fair value and, in the case of Joans and boﬁouﬁngs and payables, net of directly attributable transaction
casts,

Finangial liabilitles at fair value through profit or loss.

Financial labillties at fair valye through profit or loss indude financial liabilities held for trading and financial liabliities designated upon initial
recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term, This category also indludes derivative finandal instruments entered into by the Company that are not designated as hedging
instruments in hedge relatlonships as definad by Ind-AS 109, Separated embedded derivatives are also classified as held for trading unfess they are
designated as effective hedging instruments,

Galns or losses on liabilities hekd for trading are recognised in the profit or loss,

Financial liabilities designated upon initiat recognition at fair value through profit or loss are designated at the inttial date of recognition, and only if the
Criteria in Ind-AS 109 are satisfied. For liabilities designated as FYTPL, fair value gains/ losses attributable to changes in own credt risk are recognized in
G0, These gains/ boss are not subsequently transferred to profit and loss. However, the Company may transfer the cumulative gain or foss within
equity. All other changes In fair value of such liabflity are recognised in the statement of profit or loss. The Company has not designated any financial
liability as at falr value through profit and loss.

I.oa'ns and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the effective interest rate method,
Gains and Josses are recognised in profit or Joss when the liabilities are derecognized.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR

~amortisation is induded as finance costs in the statement of profit and loss.

This category generally applies to interest-bearing loans and borrowings,




2.12

2.13

Derecognition

The Company derecognises a finangia! Yiability when its contractuat ebligations are discharged or cancelled, or expire. The Company sis0 derecognises &
financial Hability when Its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new financial
liability based on the modified terms is recognised at fair value. The difference betwean the carrying amount of the financial tiability extinguished and
the new financial liability with modified terms is recognised in profit or loss,
Offsetting financial iostruments

Financial assets and financial abilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a
legally enforceable right to set off the amaounts and it intends either to settle them on a net basis or to redlise the asset and settle the liahility
stmultaneously. The legaily enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in

- the event of default, insalvency or bankruptcy of the Company or the counterparty.

Property, Plant and Equipment

tems of property, plant and equipment are measured at cost,
accumulated impairment losses, i any. Freehold land is carried a
historical cost less deprediation. Historical cost includes expenditure
transfers from equity of any gains or tosses on qualifying cash flow he

which includes capitalised borrowing costs, less accumulated depreciation and
t histerical cost. Alf other items of property, plant and equipment are stated at
that is directly attributable 1o the acquisition of the items. Cost may also include
dges of foreign currency purchases of proparty, plant and equipment,

Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company

and the cost of the jtem can be measured refiably. The carrying amount of any companent accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or lass during the reporting period in which they are incurred.

Transition to Ind AS
O transition to Ind AS, the Company has efected to continue with the carrying value of afl of its property, plant and equipment recognised as at 1 Apri

2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and residual value:
Depreciation is cafculated using the straight-line method to allocate their cost, net of their residual values,
case of certain leased furniture, fitcings and equipment, the shorter lease term as follows:

* Building 30 years

° Machinery 15 years

+ Computers 3 years

+ Fumniture, fittings and equipment 10and 5 years .
The property, plant and equipment acquired under finance Jeases is deprediated over the asset’s useful life or over the shorter of the asset’s useful life
and the lease term if there s no reasonable certainty that the Company will obtain ownership at the end of the Jease term.

The useful fives have been determined based on technical evaluation done by the management's expert which are similar or higher than those
speclfied by Schedule Il to the Companies Act; 2013, in order to reflect the actual usage of the assets. The residual values are not more than 5% of the
original cost of the asset. )

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated

recoverable amount,

Gains and Josses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other
gainsf{losses), :

Reclassification to ivestment property

When the use of a property changes from owner-uccupted to investment property, the property ks reclassified as investment property at its carrying
amount on the date of reclassification.
tvestment Property

Investment property is property held either to earn rental income or for capital appreciation or for both; but not for sale in the ardinary course of
business, use in the production or supply of goods or services or for administrative purposes. Upon initial recognition, an investment property is
measured initially at its cost, including related transaction costs and where applicable borrowing costs. Subsequent to initial recognition, investment
property is measured at cost less accumulated depreciation and accurmulated impairment losses, if any. All other repairs and maintenance costs are
expensed when incurred, When part of an investment property is replaced, the carrying amount of the replaced part is derecognized

over their estimated useful lives ar, in the

Based on technical evaluation and consequent advice, the management betieves a period of 25-40 years as representing the best estimate of the period
aver which investment properties {which are quite similar) are expected to be used. Accordingly, the Company deprediates investment proparties using
the straight-line method over their estimated useful lvas.

Any galn or loss on disposal of an investment property is recognised in profit of loss.
The fair values of investment property is disclosed in the notes. Fair values is detersined by an independent valuer who holds a recognised and relevant

professional gualfication and has recent experience In the location and category of the investment property being valued.
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Transition to nd AS
On transition: to Ind AS, the Company has elected to continue with the carrying value of all of its investment property recognised as at 1 April 2016,

measured as per the previous GAAP aod Lse that carrying vaiue as the deemed cost of such jnvestment property.

Intangible assets

Computer software -
Costs associated with mazintaining software programmes are recognised as an expense as incurred. Development costs that are directly attributable to

the design and testing of identifiable and unigue software products controlied by the Company are recognised as intangible assets when the foliowing
criteria are met:

* itis technically feasible to complete the software so that it will be avaiiable for use.

* management intends to compiete the software and use or sall it,

* there'is an ability to use or sell the software.

* itcan be demonstrated how the software will generate probable future economic benefits.

* adequate technical, financiaf and other resources to complete the development and to use or sell the software are available, and

+ the expenditure attributable to the software during its development can be relizbly measured.
Directly attributable costs that are capitalised as part of the software include employee costs and an apprepriate portion of retevant overheads,

Caphtalised development costs are recorded as intangible assets and amortised from the point at which the asset is available for use,

Amortisation methods and periods
The Company amartises intangible assets with a finite usefut Kife using the straight-tine method over the follawing periods:
* Computer software 6 years

Transition to Ind AS
On transition to Ind AS, the Company. has elected to continue with the carrying vale of all of its intangible assets recognised as at 1 April 2018,

measured as per the previous GAAP and use that carrying value as the deemed cost of such intangible assets.

Trade and other payable '

These amounts represent liabilities for poods and services provided to the Company prior to the end of financial year which are unpaid unless and
otherwise aggreed. The amounts are unsecured and are usually paid within 30 days of recognition. Trade a
liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amontised cost, Any
difference between the proceeds (net of transaction costs) and the redemption amount is recognised in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it
is probable that some or all of the facility will be drawn dowm. in this case, the fee s deferred until the draw dewn occurs, To the extent there is no
evidence that it is probable that some or alf of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and amuortised
over the period of the facility to which it relates,

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancetled or expired. The difference
between the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or foss a5 other gains/{losses),

Where the terms of a financial liabifity are renegotiated and thie entlty issues equity instruments to a creditor to extinguish all or part of the liability
(debt for equity swapl, a gain or loss is recognised in profit or loss, which is measured as the difference between the carrying amount of the financial
liability and the fair valye of the equity Instruments Issued. .
Borrowings are classified as current liabiiities unless the Company has an unconditional right to defer settlement of the lfability for at least 22 months -
after the reporting period. Where there is @ breach of a material provision of a long-term ioan arrangement on or before the end of the reporting
period with the effect that the Hability becomes payable on demand on the reporting date, the entity does not classify the fability as current, if the
lender agreed, after the reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence of
the breach. )

Bormowing Costs ] .

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs} incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of that
asset. General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale,

nvestment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

Other borrowing costs are expénsed in the period in which th'ey are incurred.
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Provisions
Provisions for legal claims, service warranties are recognised when the Company has a-present legal or constructive obligation as a resuit of past events,
it is probable that an outflow of resources wilt be required to settle the obligation and the amount can be refiably estimated. Provisions are not

recognised for future operating fosses.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of

obligations as a whole, A provision is recognised even if the likelihood of an ocutflow with respect ta any one item inciuded in the same class of

2.19

2.2

2.21

2.22

2.23

obligations may be small,
Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the present obligation at the end of

the reporting period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the tiability, The increase in the provision due to the passage of time is recognised as interest expense,

Contributed equity
Equity shares are classified as equity
Incremendly cost directly attributable to the issue of new shares or options are show In equity as a deduction net of tax, from the proceeds.
Dividends . .
Provision is made for the amaount of any dividend declared, being appropriately authorised and no longer at the discretior of the entity, on or befora
the end of the reporting period but not distributed at the end of the reporting period,
Eatring per share
{i} Basic Earning per share
Basic earnings per share is catculated by dividing:
~the profit attributable to owners of the Company.
+by the weighted average number of equity shares autstanding during the financia) year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares.
{ii) Diluted Earning per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
* the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
¢ the weighted average number of additional equity shares that would have been outstanding assuming the converston of afl dilutive potentjal
equity shares, '
Statement of cash flows .
The company’s statements of cash flows are prepared using the Indirect method, whereby profit for the period is adjusted for the effect of transaction
of a non-cash nature, any deferrals or accruats of past or future operating cash receipts or payment and ltem of income or expenses associated with
investing or finacing cash flows. The cash flows from operating, investing and flanacing activities of the Company are segregated,

Cash and cash equivalents vomprise cash and bank batances and short-term fixed biank deposits that are subject to an insignificant risk of changes in
value. These also include bank overdrafts and cash credit facility that form an integral part of the company's cash management.

Events after reporting date .

Where events occurting after the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact of such
events is adjusted with the IND AS financial statements. Otherwise, events after the balance sheet date of material size or nature are oply disclosed.
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Non Current Assets
Note 3 Intanglble Assets

Particulars. N

Trademarl Total Tangible Assets|

Year ended 31 March 2017

Cost or deemed cost [Gross carrying amount}
Deemed cost as at 1 April 20116

Additions

Disposals

Balance as at 315t March,2017 (Gross carrying cost}
Accumulated depreciation

On disposals

Deprechtion for the year

10,000 10,000

Balance as at 31 March 2017 {Accumulated Depreci tion)

Year ended 31 March 2018

Cost or deemed cost [Gross carrying amount)
Deemed cost as at 1 April 2017

Additions

Disposals .
Balance as at 32st March, 2018 (Gross carrying cost)
Accumulated depreciation

On disposals

Depreciation for the year

1 March 2018 {Accumulated Depreciation)

Note 4 Non Current Financial Assets

Loans
As at 315t March As at 315t March As at Ist April
Particulars 2018 2017 2016
{A in Rs) tAamountimRs) | (A in Rs}
Secwrity Deposlts {Refundalie} 25,000,000, 25,000,000 30,000,000
[Unsecured, considered good)
25,000,000 25,000,000 30,000,000
Note 5 Deferred Tax Assats
The balance comprises v v differences attributable to ; [ Amvount In Rs)
As at 315t March 2018 As a3t 315t March As at 1st April
Particulars 207 2016
Deferred Tax assets arising on account of
Unabsorbed Business Losses 794,002 - -
: 794,092 - z
Movement in deferred tax assets {net) {Amount In Rs)
Recognized in other | Recognized M | A« 4t 3152 March
Particulars y
h As at 15t April 2006 comprehensive profit and loss 2017
JUnabsorbed Business Losses ) - - - -
Movement in deforved tax asseis (net) [ Amvoumt i Re}
: O As ot 315t March 2017 Recogaized in other | Recogmizedin | As a1 315t March
Particulars comprehensive profit and loss C 2018
Unabsorbed Business Losses - -] 794,002 794,092
Total - - 794,002 794,002
Note & Ilnventorles
i As at 315t March As at 315t March As at 1st Aprll
Particulars 2018 2007 2016
(ﬂnmntiu}g { Amaount in Rs) { Amount in Rs}
. [Woik-in-progress {Vatued at Cost) o - 47,176,144 42,438,559
Totat ) - 47,176,133 42,438,559
Note 7 Cwrrent Financlal Assets
£ash And Cash Egulvatents
As at 315t March A5 at 315t March As at 15t April
Particwlars 2018 _ 2017 206
{ Ansoumt in Rs] { Armvoumt in Rs) { Amount in Rs)
Balances with banks 63,539 70,039 51,827
Cash on hand 4,436 1,261 1,135
67,975 1@_80 5_55962




{Amount In Rs)

Mote 8{A} Share Capital
lparticulacs As at 31it March 2018 As at 315t March 2017 As at Lst April 2016
Number { Ameunt in Rs) Mumt { Amount in Rs) Numb [ Amcunt In Rs)
Authorlsed
Equity Shares of Rs 10 each 2,000,000 20,000,000 2,000,000 20,000,000 2,000,000 20,000,060
issued .
Equity Shares of Rs. 10 each 1,000,000 10,000,000 1,000.000 10,000,000 1,000,000 10,000,000
Su jbed & Paid wu
Equity Shares of Rs. 10 each fully paid 1,000,000 10,005,000 1,000,000 10,000,000 1,000,000 10,000,000
Total 1,000,000 10,000,000 1,000,000 10,000,000 1,000,000 10,000,000
Note &{a}-i Recondilation of the shares outstanding at the beginning and at the end of the reporting period.
Particulars As at 315t March 2018 As at 31st March 2017 As at 1st April 2016
Number { Amount in Rs) Numtb {A In Rs) Numby (A n Rs)
Shares putstanding at the b ing of the year 1,000,000 10,000,600 1,000,000 10,000,000 1,000,000 10,000,000
Shares ssued during the year - - - - - -
Shares boupht back duving the year - - - - - -
Shares oubstanding at the end of the year 1,000,600 10,000,000 1,000,000 10,006,000 1,000,000 10,000,000
Note 8 (a)- i Detalls of Shareholders holding more than 5% shares in company
10,00,300 Equity Shares (Previaus year 10,00,000) are held by Soul Space Prajects Ltd, the holding company and its K
. As at 31st March 2018 As at 315t March 2017 As at 15t April 2016
Name of Shareholder No. of Shares held % of Holding No, of Shares % of Molding | No. of Shares| % of Holding |
held held
SOUL SPACE PROJECTS LIMITED 1,000,000 100% 1,000,000 100% 1,000,000 100%
Note 8 (a)- it 10,00,000 Equity Shares {Previous year 10,00,060) are held by Souf Space Projects Ltd, the hotdi pany and its N

Note 2 (b) other equity

Retained earning { Amount in Rs)
As at 31st March, Az at 315t March, 1 April, 2016
Particulars 20i8 2017.
| Opening Balance : - To. -
{+) Net Profit/{MNet Loss) For the current year (49,465,903} - -
Closing Balance {49,465,903) - -
Note 9 Non Current Financial Liablifties -
Loans )
As at 315t March As at 315t March As at 1st Aprll
Particulars 2018 7 * 206
| IAmnuEslnlE] {A_l_nountlnl!_s_l { Amiount in Rs)
Unsecured
{a) toans and advances from related partles
Irter Corporate Depasits from Soul Space Projects Limited (Hotding 42,735,000 42,735,000 42,630,000
|Company}
Interest Payabie {Holding Company} “ 21,537,976 18,546,526 18,850,629
Total - 64,2?2.& 61, 6 61,480,629

on d

Note : Unsecured Lang Term Loan from Holding Cx
view fram holding company's I t that consid
Years.

Mote 10 Current Financial Liabilities

y incluting int is

Ll J

d. This has been ctassified as
ing tight liquichty position of the company there is no likelihood of their

Trade 8 Othar Payables .
As at 315t March Asat31stMarch | Asatist April
| Partioulars 2018 2017 2016
] { Amount in Rs) { Amount n Rs} { Amount in Rs)
Expenses Payable 23,300 11,500 56,394
Other Liabilities 1,041,694 964,498 964,498
Total 1,064,994 975,998 1,020,892

‘Man-current loan® as the company has obtatned the
asking for whole of its repayment, atleast within next 1




Note 11 Finance Cost

For the Year ended | For the Year ended
Particulars 3151 March 2018 315t March 2017
{ Amaunt In Rs) [ Amount InRs) |
[nterest expenses 31.068,646 4,724,110
Bank charges a0 12]
‘Total 3,068,706 4,724,231
Note 12 Cther
For the Year ended | For the Year ended
|Particulars 31st March 2018 31st March 2016
{ Amount in Rs} { Amount in Rs)
Filing fees - 618
Legal & consultancy 1,500 -
Bates & taxes 1,845 1,236
Audit fees 11,800 11,500
Total 15,145 13&
Note 12.1 Payment to Auditors
For the Year ended | For the Year ended
Paymant to Auditors 315t March 2018 315t March 2017
{ Amownt in Rs) { Amousnt in Rs)
As Audit fees 10,000 10,660
Service tax 1,500
GST 1,800
Total 11,800 11,500
Note 13 Profit/Losses from discontinuing operati
For the Year ended | For the Year ended
|Particurlars 315t March 2018 31st March 2017
{ Amownt in Rsj { Amount in Rs}
Project Abondan Cost (47,176,144}
Totat {4?,1?64@ -

.
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Nate 14 Earnij r Sh

Amount in Rs.
Particulars As at 31st March, 2)1B As at 31st Mareh, 2017
i) Net Profit after tax as per Standalone Statement of profit and loss attributable to equity (49,465,903) -
shareholders )
tillweighted average number of equity shares used as denaminator for calculating £PS (Re- 1,000,000 10,000,000
stated pursuant to share issue )
iit} Basic earning per share {49.47)
{iv} Diluted earning per share {49.47) -
(v} Face value of equity share 10.00 10.00
15 Related Party
Note 15.1 Disclosures
{i} Hoiding Company
Soul Space Projects Lid, Limited Company
B. L. Kashyap & Sons Limited Limited Company
{Holding Company of Soul Space Projects Ltd)
i} Associates Status
{a} Soul Space Realty Limited Limited Company
{b) BLX Infrasiructure iLtd. Uimited Company
{c} B.LK. Financial Services Limited Limited Company
{d) B.LK.Securities Private Limited Private Uimited Company
{e} Abuja Kashyap Malt Pvt. Ltd, Private Limited Company
{f) Bezeltnvestments & Finance Pvt, Ltd. Private Umited Company
(g) Security Information Systems (i} Ltd. Limited Company
{h} B.L Kashyap & Sons Partnership Firm
(f} Aiyvanz Trading Pvt, Ltd. Private Limited Company
{iy BLK Lifestyfe Limited Limited Company
{k) Chrysalis Trading eve. Ltd. ) Private Limited Company
{1} Chrysalis Realty Profects Pvt. Ltd, Private Limited Company
{e} EON Auto Industries Private Limited Private Limited Company
{n} Kasturi Ram Herbals tndustries Partnership Firm
{0} Suryakant Kakade & Souf Space Partnership Firm
{p} BLK -NCC Consortium Association of Persons
{a) BLK BiLIL Consortium Association of Persons
{ 1) Behari La! Kashyap (HUF} Hindu Undiveded Family
(s} Becen (1) Partnership Firm
{t] B.L Kashyap & Sons Software Pvt Ltd Private Limited Company
{u} Baltic Motor Private Limited . Private Limited Company
{iit) Key Management Personnel
a}l  Mr. vinod Kashyap Olrector {DIN : 00038854)
b) Mr. Vineet Kashyap Director (DIN : 00038397}
¢} Mr. vikram Kashyap Director (DIN : D0038937)
(iv} Relatives of Key Management Personnel
Ms. Anjoo Kashyap Wife of Mr. Vinod Kashyap
Ms. Aradhana Kashyap Wite of Mr. Vineet Kashyap
Ms. Amrita Kashyap Wife of Mr. Vikram Kashyap
Mr. Mohit Kashyap Son of Mr. Vinod Kashyap
Ms. Nikita Kashyap Wife of Mr. Mohit Kashyap
Ms. Malini Kashyap * Daughter of Mr, Vinod Kashyap
Mr. Saurabh Kashyap Son of Mr. Vineet Kashyap
Ms. Mayali Kashyap Wife of Mr. Saurabh Kashyap
Ms. Shruti Choudhari Daughter of My, Vineet Kashyap
Ms. Sanjana Kashyap Kapoor Daughter of Mr. Vikram Kashyap
Kr, Sahil Kashyap Son of Mr. Vikram Kashyap
Note 15.2 Transactions with refated partics during the year ; Rs. in Lakhs
lpa rticulars ) Helding Jo_lnt Venture Associates ?(ev Mariagement Relatives Tota_l
29.91 - - - - 29.91
'Interest Expense on Inter Corporate loan -Taken 2724 — - - - 47.24
huter Corporate Depaosit -Taken 105 - - - . 105




Balances With Related Parties asat 31.03. 2018

- L s 642.73 - - - - 642.73
nter corporate deposit including interest

i P & 612.82 - - - - 612.82

Other Payables 10.42 - - - - 1042

9.64 - - - - 9.64

Terms and conditions of transactions with related parties - The sales to and purchases from related parties are made ‘on terms equivalent to those that prevail in arm's
length trapsaction. There have been no Buarantees provided or received for any related party's receivables or payabies. For year ended 31 March 2018, the Company has
not recorded any impairment of receivables refating to the amounts owned by related parties {31 March 2017: Rs. Nil ; 1 April 2016: Rs. Mil). This assessment is undertaken
each financial year through examining the financial position of the related party and the market in which the related party operates.

Advances taken from dients herein are Gross amount before adjustment of Trade Receivables, All balances outstanding with related parties are unsecured, Flgures shown

in bracket represents corresponding amounts of previous year.

& 16 Micro and Il epter, H

Under the Micro, Smalf and Mediom Enterprises Development Act, 2006 {'MSMED') which came into force from 2 Ociober 2006, certain disclosures are required to be made
retating to Micro, Small and Medium enterprises. On the basis or the informntion and records av_ailable with the management, there are no outstanding dues to the Micro
and Small enterprises as defined in the Micro, Small mid Medium Enterprises Development Act, 2006 as set out in the following disclosurass

The disclosure in respect of the amount payable to enterprises which have provided goods and services to the Company and which gqualify under the definition of micrg and

strvall enterprises, as defined under Micro, Small and Medium Enterprises Development Act, 2606 has been mate in the standalone Ind AS financial statement as at March
credit balance as at March 31, 2018 of such enterprises is Rs.

31, 2018 based on the information received and available with the Company. On the basis of such information,
Nil (31 March 2018; as at 31 March 2007 is Rs.. Nil; and 1 April 2016: Rs. Nil . Auditors have relied upon the information provided by the Company,

N inancial ing — Fair valups and m; e t

Risk 2 fi k
The business of the Company involves market risk, credit risk and liquidity risk. Among these risks, market risk is given paramount importance o as to minimize

its adverse affects on the Company’s performance. The Company has policies and process to identify, evaluate and manage risks and to take corrective actions,
if required, for their controf and mitigation on continuous basis. And regular monitoring of the said policies and process for their compliance is responsibility of

assessment and management through formulation of policies and processes for the same.

Credit risk
Credit risk is part of the business of the Company due to extension of credit in its normal course having a potential to tause financial loss to the Company. It

mainly arises from the receivables of the Company due to failure of its customer or a counter party to a financial instrument to meet obligations under a

him by taking into account, his individual characteristics, demographics, default risk in his industry. A customer’s credit worthiness is also continuously is
checked during the period of a contract. However, risk an trade receivables and unbilled work in progress {s limited as the customers of the compaity are gither
govemment promoted entities or have strong credit worthiness, In order to make provisions against dues from the customers other than government
promoted entities, the Company takes into account avaifable external and internal credit risk factors such as credit rating from credit rating agencies, financial
condition, aging of accounts receivables and the Company’s historical experience for customers. However, in Company's fine of business, delay in meeting

Expected credit Iosf lifetime credit loss assessment for customers as. at T April 2016, 31 March 2017 and 31 March 2018

Trade and other receivables are reviewed at the end of each reporting period to determine expected credit loss other those already incurred, if any. In the past,
trade receivables, in normal course, have not shown any trend of credit losses which are higher than in the industry or as observed in the company’s history.
Given that the macro economic indicators affecting customers of the Company have not undergene any substantial change, the Company expects the historical
trend of minimal credit losses to continue.

Cash and Cash equivalents :

considered to be good.

Hquidity risk
Liquidity risk Is the risk that the Company will not be able to meet its finandial obligations as they become due. The Company manages its liquidity risk by ensuring, as far as
possible, that It will always have sufficent liquidity to meet its liahilites when due, under both normat snd stressed conditions, without incurring unacceptable losses or risk
to the Company’s reputation.

The Company has obtained fund and aon-fund based working capital lines from various banks. Furthermore, the Company has access to funds from loans from banks. The
Company also constantly monitors funding options avaflable in the debt and capltal markets with a view to rmaintaining financial exibility.

As of 31 March 2018, the Company had working capital (Votal current assets - Total current liabllities) of INR -4,97,019/-induding cash and cash equivalents of INR 67,975/
As of 31 March 2017, the Company had working capital of INR 4,62,71,526/-, including cash and cash equivalents of INR 71,380/-. As of 1 April 20186, the Company had
working capital of INR 4,14,70,629/- akhs, including cash and cash equivalents of INR 52,962/,




Exposure to liquidity risk

The table pelgw analyses the Company's financial Habilities Inte relevant maturity groupings based on their contractual maturities for:

Amount in Rs.
- 31 March 2018 ’
Particufars Carrying ampunt Contractual tash Row
Total | 0-12 months | 1-2 year | 2-5 years IMore than 5 years
Naon -derivatives financial liabilities
Loans* 64,272,976 64,272,976 64272975
Trate Payables 1,064,994 © 1,064,594 10644994
" unt in Rs.
31 March 2017
Particulars Carrying Contractisal cash flow
Total 012 months 1-2 year 2-5 years IMore than 5 years
Non -derivatives financial liabilities
Loans™* 61,281,526 61,281,526 61,281,526
Trade Payables 975,998 575,998 975,998
m tin
31 March 2016
Particulars Canying Contractual cash flow
Total 0-12 months 1-2 year 2-5 years |More than 5 years
Non -derivatives financial liabilitics
|Loans*® 61,480,629 61,480,629 61480629
Trade Payables 1,020,852 1,020,892 1020892

* To be paid alongwith interest in the respective years of repayment,

Market risk

Market risk is the risk of loss of future ea.rnings, fair values or future cash flows that may result from adverse changes in market rates and prices (such as

interest rates, foreign currency exchange tates) or in the price of market risk-

sensitive instruments as a result of such adverse changes in market rates and

prices. Market sisk is attributable to all market risk-sensitive financial instruments, all foreign currency receivables and payables and all short term and long-

term debt.
Cuwirency Risk

The fluctuation in foreign currency exchange rates may have potential impact on the profit and loss account and equity, where any transaction references more

than one currency or where assets/liabilities are denominated in a currency other than the functional currency of the entity.

Exposure to currency risk
The company has no exposure to currency risk,

Interest rate risk

Interast rate risk Is the risk that the fair valye or future cash ffows of 2 financia) instrument wilf fluctuate because of changes tn market interest rates. The

Company’s exposure to market risk for changes in interest rates relates to fixed deposits and borrowings from financial jnstitutions.

Interest rate sensithvity - fixed rate instruments

The Company's fixed rate borrowings are carried at amorfised cost. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying

amount nor the future cash flow will fluctuate becaise of a change in market interest rates,
interest rate sensitivity - variable rate instruments

A reasonably possibie change of 100 basis points in interest rates at the reporting date would have increased / decreased equity and profit or Joss by amounts
shown below. This analyses assumes that all other variables, in particular, foreign currency exchange rates, remain constant. This calculation also assumes that
the change occurs at the balance sheet date and has been calculated based on risk exposures outstanding as at that date. The period end balances are not

necessarily representative of the average debt outstanding during the period.

{Amount in Rs.)
. Profit or {Loss)
Particulars 100 bp increase 100 bp decrease
A% a5 31 March 2018
Unsecured Loan - Rupee Loans - from related party . 1427,350.00) 427,350.00
sensttivity {net} ' {427,350.00) 427,350.00
(Amount in Rs.}
Profit or (Loss)
rticul:
pa ar 100 bp Increase 100 bp decrease
As as 31 March 2017
Unsecured Loan - Rupee Loans - From retated party (427,350.00) 427,350.00
sensitivity (net) ] {427,350.00) 427,350.00
{A in Rs.)
Profit or {Loss)
ic
Particulars 100 bp increase 100 bp decrease
Az as 1 April 2016
Unsecured Loan - Rupee Loans - From related party {426,300.00) 426,300.00
sensitivity (net) {426,300.00) 426,200.00

(Note: The impact is indicated on the profit/loss and equity before tax basis)
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Note 19

Capital LiF-] enl

The Company's objectives when managing capital are to:-

{i) safeguard their ability to continue as a going concern, so that th

() Maintain an optimal capital structure to reduce the cost of capital.

The Company's policy is to maintain a strang capital base so as to maintain investor,

Management monitors the return an capital, as well as the level of dividends to equi
The Company monitors capital using a ratio of 'net debt" [total borcowin,
The Company's policy is to keep the ratio below 2.00. The Company's ne

ey an continue to provide returns for shareholders and benefits for other stakeholders, and

creditor and market confidence and to sustain future development of the business.
ty shareholders.
gs net of cash & cash equivalents) to 'total equity’ (as shown in the balance sheet).
t debt to equity ratios are as follows

&mbgnt in ks,
Particular As at 315t March 2018 As at 315t Mareh 2017 1 April 2016
Net dehts 64205001 £1210146 81437667
Total equlity -39465%03 10006000 16000000
Net debts to equity ratio - £.1 6.1

** Negative Networth

neiliations b n P nd A

fnd AS 101 requires an enity to recondle'equity and total comprehensive incame for prior periods. The following tables represent the reconciliations from (GAAP to Ind AS.

Reconcilition of equity
Amount in Rs.
P ' | As at transition date ( 1 Aprit 2016) As at 31 March 2017
articutar — ~ - -
Indian GAAP Adjusstment Ind As lindian GAAP Adjustment Ind As
1 Non Current Assets
(a} Other intangible assets 10,000 10,000 10,000 10,000
{b} Financial assets
{i} Loans 30,000,000 30,000,000 25,000,000 25,000,000
Total Non Current Assats 30,030,000 [ - 30,010,000 25,010,000 - 25,010,000
2 Current Assets
{a) Inventories 42,438,559 42,438,559 47,176,144 47,176,144
[b) Financial assets
{ijcash and cash equivalents 52,962 52,962 71,380 71,330
Total Current Assets 42491521 - 42,491,521 47,247,524 - 47,247,524
Total Assets 72,501,521 - 72,501,521 72,267,524 - 72,252,524
émgggt in Q
particular As at transition date { 1 April 2016) Az at 31 March 2017
Indian GAAP  Tadjustment |md As Indian GAAP |Adjustment [ind As
EQUITY and LIABILITIES
1. Equity .
{a) Equity share capitat 10,000,000 10,000,000 10,000,000 10,000,000
Total equity 10,000,000 - 10,000,000 14,000,000 - 10,600,000
2. Non-current liabilitias .
{a} Finandia! liabilities -
{i) Loans 61,480,629 : 61,480,629 61,281,526 61,281,526
Total Non-current liabilities 61,480,629 - 61,480,629 61,281,526 - 61,281 526
3.Current liabilities
a) Financial fiabilities _
trade payable 1,020,892 1,020,852 975,998 975,998
Total current liabilities 1,020,892 - 1,020,892 975,998 - 975,998
Total equity and Habilites 72,501,521 - 72,501,521 72,257,524 - 72,257,524
*The previous IGAAP figures have been redassified to conform to Ind AS presentation requirements for the purpose of this note.
Reconciliation of tetal comprehensive income for the year ended 31 march 2017%
Aggunt in gé
Particulars lodian GAAP adjustments Ind AS
Total income NIL HNiL NIL
Total Expenses NIL NIL NIL
Profit f{loss} before tax NIL NIL NiL
Tax Expenses NIL NIL NIL
Current Tax NIL NiL NiL
Deferred tax MNIL BIL ML
Profit /{loss) before for the pericd NIiL NiL NIL
Other Comprehensive income | NIL NIL NIL
{1} ttems that will not be reclassified to profit or loss NIL ML NiL '
Remeasurements of defined benefit liability
{ii) ncome tax relating to items that will not be
reclassified to profit or loss NIL NiL At
Total Comprehensive Income for the perfod
(Cumprising Prefit (Loss) and Other Compirehensive NIt MIL MIL
tncome for the period)

*The previous IGAAP figures have been reclassified to conform to Ind AS presentation requirements for the purpase of this note.




. Recorciliation of Net Profit as previously reported on account of transition from the previous Indian IGAAP to Ind AS for the ye

ar ended 315t March 2017 :

Lartiastars

Yesr ended 32 March 2017 Audited

Net profit under previous Indian GAAP NIL
Net profit under previous Ind AS NIL
D. Effect of Ind AS adoption on the Statement of Cash Flow for the year ended 31 March, 2017

un Rs.

) Previous GAAP | effect of transition Ind AS

|Particular to Ind AS
[Net Cash flow from operating acticties (5,086,582} {304,203) {4,782,479)
Net Cash flow from Investing activities - (5,000,000} 5,000,000
Net Cash flow from financing activities 5, 105,000 5,304,203 . {199,103)
Netincrease in ¢ash and cash equivlents 18,418 - 18,418
Cash and cash equivlents in the beginning of the year 52,962 52,962
Cash and cash equivients in the end of the year 731,380 71,380

Mote 20
Previous year's figures have been regrouped and / or rearranged wherever necessary
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